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Strong growth aided by Vapi ICD Volumes

For Q4FY18, the revenue grew by 16.2% to ¥ 1,150.8mn YoY; up 8.1% QoQ
from ¥ 1,064.6mn driven by strong volume growth at Vapi of ~2x YoY at
14,443 TEUs (Export-6,557; Import-7,876; Hazira-2,430), while the volume
handled at Panvel remained flat at 73k TEUs. EBITDA grew by 41.6% YoY
to ¥ 494.8mn, increased by 31.6% QoQ from?¥ 376.1mn. As per the
management, the EBITDA margins increased by 773 bps YoY to 43% and
increased by 767 bps QoQ from 30.6% with the operationalisation of RTG
cranes. Net profit grew by 34.5% YoY to X 276.5mn and 11.6% QoQ from X
247.8mn. Net profit margin grew 328 bps YoY to 24%.

Vapi ICD Rail likely to see monthly handling of 5,000 TEUs

As per the management with the commencement of the rail operation at
Vapi ICD, it is likely to handle 5,000 TEUs per month with the current
realisation around ¥ 29,500 per TEUs (+ %1,000 TEUs Qo0Q). Rise in
handling volumes is likely to earn better margins with constant fixed cost at
~Z 1,000 per TEUs. The current transit cost differential between road and
rail for JINPT to Vapi was at ¥ 15,000 per TEUs which will benefit rail
operations as diesel price rise. It has also started handling marble container
from the terminal.

Panvel DPD volumes to continue pressure on realisations

The was a marginal fall in the realisation of ¥ 200 TEUs QoQ to ¥ 10,452
per TEUs due to DPD volumes handling at Panvel which is likely to stay at
these levels as per the management. For Q4FY18, containers handled at
Panvel CFS was 73,930 TEUs (Export-34,267 Import- 39,653). The
management expects the progress in volume handling inclusive of DPD
containers with the picking of economy and increase in the rail handling
volumes at Panvel by 2x from the present 55,540 TEUs (17-18% of overall
volumes) with likely overall volumes growth of ~10% YoY

View: We are likely to see doubling in containers handled along with new
additional clients from the industrial belt with operationalisation of rail line at
Vapi ICD. With the better commodity mix we expect better realisation going
forward. Maintain Accumulate with TP of ¥ 171.
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Exhibit 1: EBITDA & EBITDA Margin YoY

Key takeaways from the earnings call
The company plans to start parcel rail service from Panvel

Capacity at Vapi ICD at 4.75mn with South Gujarat market size of 1.5mn
TEUs p.a.

The work of Vapi ICD’s Warehousing, logistics park and cold storage
completed, and the operations have already started, there is expected
revenue from these segments with ramp up in railway container volumes
during FY19. For Q4FY18, the revenue was at I 305.5mn; EBITDA at X
160mn and net Profit at ¥ 70mn.

Capex guidance for FY19 at ¥ 200mn primarily for material handling
equipment and fleet additions.

The company was able to run 139 rakes for Q4FY18 as against 110 in
Q4FY17

Exhibit 2: PAT & PAT Margin Growth YoY
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Exhibit 3: Revenue Growth YoY

Source: DART, Company

Exhibit 4: RoE & RoCE Ratios
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Income Statement & mn)

Cash Flow & mn)

Particulars Marl7 Marl8 Marl9E Mar20E  Particulars Marl7 Marl8 Marl9E Mar20E
Net Sales 3,709 4,282 5,086 5,862 Profit before tax 992 1,284 1,561 1,833
Total Expenditure 2,335 2,616 3,052 3,577  Depreciation & w.o. 201 229 243 246
Cost of materials consumed 1,635 1,810 2,136 2,521 Net Interest Exp. 313 182 263 243
Employee Benefits Exp. 317 351 407 469  Direct taxes paid (136) (275) (359) (422)
Other Expenses 382 456 509 586  Change in Working Capital 207 (718) (208) (113)
Other Income 131 30 32 36 (A) CF from Opt. Activities 1,576 702 1,499 1,786
EBIDTA (Excl. Ol) 1,374 1,665 2,034 2,285  Capex (7,208) (2,005) (324) (239)
EBIDTA (Incl. OI) 1,506 1,695 2,067 2,321  Free Cash Flow (5,631) (1,304) 1,175 1,547
Interest 313 182 263 243  (B) CF from Invt. Activities  (6,770) (2,694) (1,324) (239)
Depreciation 201 229 243 246  Inc./(Dec.) in Debt 1,097 (309) (200) (249)
Profit Before Tax 992 1,284 1,561 1,833 Interest Exp. net (313) (182) (263) (243)
Tax 136 275 359 422  (C) CF from Financing 784 (411) (463) (492)
Net Profit 856 1,009 1,202 1,411  Net Change in Cash (1,602) (1,108) 366 329
Opening Cash balances 2,896 1,294 186 552
Balance Sheet  mn) Closing Cash balances 1,294 186 552 881
Particulars Marl7 Marl8 Marl9E Mar20E
Sources of Funds Important Ratios
Equity Capital 1,426 1,505 1,505 1,505 Particulars Marl7 Marl8 Marl9E Mar20E
Other Reserves 9,937 13,183 15,5508 16,710 (A) Measures of Performance (%)
Net Worth 11,363 14,688 17,013 18,215 EBIDTA Margin (excl. O.1.) 37.1 38.9 40.0 39.0
Secured Loans 3,793 3,484 3,284 3,034 Interest / Sales 8.4 4.2 5.2 4.1
Loan Funds 3,793 3,484 3,284 3,035 Tax/PBT 13.7 21.4 23.0 23.0
Deferred Tax Liability 568 568 568 568 Net Profit Margin 23.1 23.6 23.6 24.1
Total Capital Employed 15,724 18,740 20,865 21,818 (B) As Percentage of Net Sales
Applications of Funds Operating Expenses 44.1 42.3 42.0 43.0
Gross Block 12,927 20,061 20,261 20,461 Employee Expenses 8.6 8.2 8.0 8.0
Less: Accum. Depreciation 988 1,218 1,461 1,706  Other.Expenses 10.3 10.6 10.0 10.0
Net Block 11,938 18,844 18,801 18,755 (C) Measures of Financial Status
Capital Work in Progress 5,259 130 254 293 Debt / Equity () 0.3 0.2 0.2 0.2
Investments 638 1,326 2,326 3,326 Interest Coverage (X) 4.8 9.3 7.9 9.6
Current Assets, Loans & Advances Average Cost of Debt (%) 9.6 5.0 7.8 7.7
Inventories 57 70 111 128  Debtors Period (days) 44 44 50 48
Sundry Debtors 451 514 697 771  Closing stock (days) 6 6 8 8
Cash and Bank Balance 1,294 186 552 881  Inventory Turnover Ratio (x) 65 61 46 45.6
Loans and Advances 331 578 766 932  Fixed Assets Turnover (x) 0.3 0.2 0.3 0.3
sub total 2,132 1,348 2,126 2,713  WC Turnover (x) 2.4 3.8 3.0 2.7
Less: Current Liabilities & Provisions Non-Cash WC (X Mn) 225 943 1,151 1,265
Current Liabilities 613 219 423 567 (D) Measures of Investment
sub total 613 219 423 567 EPS ) (excl. EO) 6.0 6.7 8.0 9.4
Net Current Assets 1,519 1,129 1,703 2,145 CEPS(R) 7.4 8.2 9.6 11.0
Total Assets 15,724 18,740 20,865 21,818  Profit Ploughback (%) 100.0 100.0 100.0 100.0
E — Estimates Book Value ) 79.7 97.6 113.0 121.0
RoANW (%) 9.0 7.7 7.6 8.0
ROACE (%) 8.3 7.8 8.7 9.5
ROAIC (%) 11.7 8.9 9.4 10.1
(E) Valuation Ratios
CMP (}) 154 154 154 154
P/E (x) 25.7 23.0 19.3 16.4
Market Cap. (X Mn) 21,962 23,180 23,180 23,180
MCap/ Sales (x) 5.9 5.4 4.6 4.0
EV R Mn) 24,461 26,479 25,913 25,335
EV/Sales (x) 6.6 6.2 5.1 4.3
EV/EBDITA (x) 17.8 15.9 12.7 11.1
P/BV (x) 1.9 1.6 1.4 1.3
FCFF Yield (%) (22.1) (7.7) 3.1 4.6

E — Estimates

May 22, 2018

2\

DOLAT CAPITAL



DART”

DART RATING MATRIX
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Analyst(s) Certification

The research analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: All of the views
expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and No part
of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report.

|. Analyst(s) and Associate (S) holding in the Stock(s): (Nil)

1. Disclaimer:

This research report has been prepared by Dolat Capital Market Private Limited. to provide information about the company(ies) and sector(s),
if any, covered in the report and may be distributed by it and/or its affiliated company(ies) solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the
prior written consent of Dolat Capital Market Private Limited. This report has been prepared independent of the companies covered herein.
Dolat Capital Market Private Limited. and its affiliated companies are part of a multi-service, integrated investment banking, brokerage and
financing group. Dolat Capital Market Private Limited. and/or its affiliated company(ies) might have provided or may provide services in respect
of managing offerings of securities, corporate finance, investment banking, mergers & acquisitions, financing or any other advisory services
to the company(ies) covered herein. Dolat Capital Market Private Limited. and/or its affiliated company(ies) might have received or may
receive compensation from the company(ies) mentioned in this report for rendering any of the above services. Research analysts and sales
persons of Dolat Capital Market Private Limited. may provide important inputs to its affiliated company(ies) associated with it. While reasonable
care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments
referred to herein, and Dolat Capital Market Private Limited. does not warrant its accuracy or completeness. Dolat Capital Market Private
Limited. may not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information
contained in this report. This report is provided for information only and is not an investment advice and must not alone be taken as the basis
for an investment decision. The investment discussed or views expressed herein may not be suitable for all investors. The user assumes the
entire risk of any use made of this information. The information contained herein may be changed without notice and Dolat Capital Market
Private Limited. reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. Dolat Capital
Market Private Limited. and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities
and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act
as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any
recommendation and other related information and opinions. This report is neither an offer nor solicitation of an offer to buy and/or sell any
securities mentioned herein and/or not an official confirmation of any transaction. This report is not directed or intended for distribution to, or
use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject Dolat Capital Market Private Limited. and/or its
affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not
be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to
inform themselves of and to observe such restrictions.

For U.S. Entity/ persons only: This research report is a product of Dolat Capital Market Private Limited., which is the employer of the
research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading
securities held by a research analyst account.

This report is intended for distribution by Dolat Capital Market Private Limited. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then
it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person or entity.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to
conduct certain business with Major Institutional Investors, Dolat Capital Market Private Limited. has entered into an agreement with a U.S.
registered broker-dealer Ltd Marco Polo Securities Inc. ("Marco Polo"). Transactions in securities discussed in this research report should be
effected through Marco Polo or another U.S. registered broker dealer/Entity as informed by Dolat Capital Market Private Limited. from time to
time.
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