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STOCK OF THE MONTH

CMmP Rs. 769.65
Price as of 08 May 2020 Risk Appetite Low Risk

Decision BUY Expectations High Return

Portfolio Sector Exposure | <30% (Pharma)

If sector exposure > 30%, use Portfolio
Optimizer tool

During the uncertain scenario on the economy
front, Alembic Pharma reported excellent
numbers for FY20 with net profit growth of 42

percent BSE 533573
« The company in its post result conference call NSE APLLTD
indicated that they are confident of maintaining Market Cap Mid Cap (Rs.14,892 cr)
growth momentum even in FY21 Sector Pharma
» Many investors feared that company's US 52 wH/L (Rs.) 435.10/840.95
division performance would fizzle out as a Average Vol (6M) | 22,670

shortage of hypertension drugs (sartans) is a

short-term opportunity, but the company Equity Capital (Rs.)| 37.7 cr

Book Value per

demonstrated that it was not a flash in the pan. 144.23
The company has indicated that US division will share (Rs.)
do minimum $70 million every quarter
*  While many Indian pharma companies struggled Price as of 08 May 2020
with USFDA, the company has demonstrated Period im | 3m | 6m | 1y

very clear track record
Alembic Pharma (%) | 20.2| 18.9| 33.2 395

The company restructured its domestic
formulation business. The benefits of the same Sector Index (%) 89 | 69 | 16.7| 10.2

are expected in FY21 Sensex (%) 59 | -23.1 -215 -16.3
The company enjoys a healthy balance sheet
(Debt to Equity ratio is 0.54x) with RONW 26

percent PE ratio 16.81
» The company is heavily focusing on R&D (14 PB ratio 4.5
percent of sales) to make it future-ready Dividend Yield 1.94%
« Alembic Pharma counter has shown high ROE 26.61
resilience in the year 2020. The share price of ROCE 33.31
the company is up YTD 36 percent against D/E 0.54
Sensex fall of by 23 percent EPS 43.99
« The company's at present trading at the EPS (diluted) 43.98

reasonable valuation leaving good score for
further capital appreciation
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Stock of the Month:

Alembic Pharma is one of the oldest pharmaceutical company manufacturing and marketing generic
products in India as well as abroad. The US is the biggest market for the company accounting for 43
percent of the company's revenue. Domestic formulation business accounts for 31 percent, while API
business accounts for 15 percent. The balance is accounted by other international markets (Europe,
Canada, Australia, Brazil, and S Africa).

The company in the last few years did many things correctly, helping it make it stronger player. Its US
division is firing from all cylinders, which saw 53 percent growth in FY20, helping the company to report the
highest ever revenue and net profit in FY20. Another credit goes to the management that its approval from
USFDA has been pretty good. Many Indian pharma companies struggled on this front.

In India, Alembic Pharma enjoys a 1.50 percent market share with three brands of its feature in Top300.
This division has muted growth as 25 percent of the formulation business falls under DPCO. Also, the
company is active in the acute therapeutic segment where competitions are high, restricting margins. The
management restructured the division and hopeful that the benefits of restructuring will start showing from
FY21. In FY20, the Indian formulation business grew at an anaemic rate of a mere 3 percent.

The impact of COVID on Alembic Pharma is neutral. It neither faced the problem of raw materials shortage
nor logistics issues. The company is confident of maintaining its growth trajectory despite COVID.

For FY20, the company reported sales of Rs 4610 crore-growth of 17 percent while net profit grew by
handsome 42 percent to Rs 829 crore. The growth was reported despite spending heavily on its R&D to
make the company future-ready. It spent Rs 645 crore on R&D in FY20 and likely to spend about Rs 700
crore in FY21. Due to R&D, it filed 25 ANDAs in FY20 with cumulative 183 ANDA. It launched 69 products in
the US last year and planned to launch another ten products in the first half of FY21. While many experts
thought that US business growth was temporary for the company as the US was facing a shortage of
sartans (a drug for controlling BP). But with its strong product line up, the company has demonstrated that
its US division performance is sustainable. The top five products (that includes Sartans) accounts for only
35 percent of the US business. Hence the company has moved beyond dependence on Sartans. The
management is now confident that the US division will clock at least $70 million in revenue every quarter. |
have feeling that US division in the current year could report revenue of Rs 2500 crore as against last year
of Rs 1976 crore.

There are a few things that | will be observing closely. First, its expansion plans, where it is setting up four
manufacturing units of which one is with JV. Any delay in implementing the same could hurt the company's
bottom line. Due to capex company's borrowings have gone up to Rs 1747 crore from last year's level of Rs
929 crore. The figure is likely to move up further by Rs 200 crore in FY21, as the company is doing capex of
Rs 700 crore this year. The company's fundamentals are strong, and hence | see no problem in servicing the
debt at the present moment. For FY20, its cash flow from the operation was healthy Rs 449 crore.

The company is doing well on all our four dots. The quality of the company is good, and valuation is at a fair
level. The recent financial trend is positive, and technically the company's share price is in the bullish zone,
indicating further upside.

The score of the company is at 75. It is an excellent company to have in the portfolio and hence advise to
buy the same.
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Alembic Pharma vs Benchmark (Returns) Alembic Pharma Price Movement
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PAT Growth
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879.31
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0.89

Operating Profit (PBDIT) | 328.41

Interest
Depreciation

Profit Before Tax

Tax

Profit After Tax

Mar'20
GPM | 25.67%

OPM |27.14%

NPM | 16.86%
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7.75
44.14

265.66

62.14
203.52

Growth (%)

25%

20%

PAT Margin

20.18%

18.83%

16.86%
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14.18%
12.55%
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Variance Analysis

Dec'19 | QoQ
1,206.83/1,209.13| -0.2%
884.08 | -0.5%
325.05 | 0.8%
041 [117.1%
325.46 | 0.9%
7.36 5.3%
41.82 | 5.5%

276.28 | -3.8%

48.6 | 27.9%
227.68 -10.6%

Margins

Mar'19

926.95

748.91

178.04

3.37
181.41
5.08
29.95
146.38

14.9
131.48

YoY

30.2%

17.4%

84.0%

-73.6%
81.0%
52.6%
47.4%
81.5%

317.0%
54.8%

Comments

Promising topline
growth

In line compared to
previous quarters

PBDIT in line with QoQ
but grew YoY

In line with QoQ but
grew YoY

Fell QoQ but grew YoY

Dec'19 | Sep'19  Jun'19 | Mar'19 |Avg. (4 Qtrs) Comments

Higher than Average (4 Qtrs)
- Promising

26.31% | 27.30%

26.88% | 27.84%

18.83% | 20.18%

20.07% 1 19.02%

23.70%  19.21%

12.55% | 14.18%

23.18%

24.41%

16.44%

Higher than Average (4 Qtrs)
- Promising

In line with Average (4 Qtrs)
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Raw Materials (%RMC)
100%

Raw Materials remained the highest in Raw Material
Cost. Also, Raw Materials as %RMC remained in line as
compared to previous year

Mar-19

Raw Materials

Raw Materials (% Gross Sales)

.55%
31.55% 31.29%
Total Raw Material Cost (RMC) as % Gross Sales has
decreased in the last year
29.52%
Mar-19 Mar-18 Mar-17
Raw Materials
Finished Goods (% Gross Sales)
96.55% 96.83%

Pharmaceutical Goods remained the highest in
Finished Goods. Also, all components of Finished
2.41% 0.84% 2.37% 0.63% Goods as % Gross Sales remained in line as compared

to previous year
Mar-19 Mar-18

Pharmaceutical Goods
Export Incentives
Royalty

Alembic Pharmaceuticals is a leading pharmaceutical company in India. The company is
vertically integrated with the ability to develop, manufacture & market pharmaceutical
products. Alembic is the market leader in the macrolides segment of anti-infective drugs
in India. Spread over 75 countries, Alembic Pharmaceuticals is one of the most integrated
and robust pharmaceutical companies across the globe. The Company's international
network drives its mission of providing access to the best healthcare products at
competitive prices to the people of most remote countries.
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You hereby agree that by accessing marketsmojo.com ("the website") you have read, understood and agreed to be legally bound by the following disclaimers:

You agree that your access to, and use of, the services and the content and tools available through the services is on an “as-is available” basis and we specifically
disclaim any representations or warranties, express or implied, including, without limitation, any representations or warranties of merchantability or fitness for a
particular purpose. We do not give investment advice or recommend the purchase or sale of any security or investment. Our rating methodology is based on
parameters of quality, valuation and current financial trends and is solely for the purpose of investor education and awareness. You should always seek the
assistance of a professional for investment advice.

We have taken and continue to take utmost care and caution in compilation of historical data and updating current data on our web site. We also take due care in
analysis of the data. The information and data provided on the website have been obtained and culled out of whatever is available on public domain and we do not in
any way guarantee the accuracy, adequacy or completeness of any information and data and we cannot be held responsible for any errors or omissions in such
information, data and/or analysis of such information and data nor for the results obtained by any user of the website from the use of such information, data, analysis
and ratings provided on the website.

The views and investment tips expressed by brokers and investment experts on our website are their own, and not that of the website or its management. We
strongly advise all our users to check with certified experts before taking any investment decision. We emphasize that all investors should use the information on the
site merely as a resource to enhance their own research and understanding on all featured companies, stocks, mutual funds, other asset classes, sectors, markets
and information presented on the website. Nothing published on this website should be considered as investment advice.

Investment in securities is subject to market risks. Past performance should not be construed as a guarantee for future returns. Investments in equity and equity
related securities involve a high degree of risks and the users should not place funds to invest unless they can afford to take the risk on their investment.

Mojo Markets Private Limited (“the Company”), who are the owners of marketsmojo.com especially state that neither the Company nor its shareholders, directors,
officers, employees, advertisers, content providers and licensors have any liability, financial or otherwise, (jointly or severally) whatsoever to any user of the website
or any other person as a result of your access or use of the services for indirect, consequential, special, incidental, punitive, or exemplary damages, including, without
limitation, lost profits, lost savings and lost revenues (collectively, the “excluded damages”), whether or not characterized in negligence, tort, contract, or other theory
of liability,

Our website contains material in the form of inputs submitted by users for which we do not accept any responsibility as the regards the content or accuracy of such
content. Certain portions of our website contain advertising and other material submitted to us by third parties. Kindly note that it is those advertisers or third parties
that are responsible for ensuring that material submitted for inclusion on the website duly complies with all applicable legal requirements. We state that although
acceptance of advertisements on the website is subject to our terms and conditions which are available on request, we do not accept liability in respect of any
advertisements made on our website.

We are not responsible for any errors, omissions or representations on any of our pages or on any links on any of our pages. We do not make any representations by
virtue of the contents of this website in respect of the existence or availability of any goods and services advertised on our website. We do not endorse in anyway the
goods or services of any advertisers on our website or any links therefrom. You are requested to kindly verify the veracity of all information on your own before
undertaking any transaction for purchase or use of such products and services.

We update the information on this website on almost a real time basis. However, we do not provide any warranties (whether expressed or implied), as to the quality,
accuracy, efficacy, completeness, performance, fitness or any of the contents of the website, including (but not limited) to any comments, feedback and
advertisements contained within the site.

There could be a loss of data or delay in dissemination of updates due to technical glitches like a server failure and hacking attack. The company shall not be
responsible in such an event.

We do not make any warranty that the contents of the website are free from infection by viruses or anything which has or may have contaminating, or destructive
properties and we shall have no liability in respect thereof.

Our website will contain articles contributed by several individuals and institutions. The views expressed by and investment recommendations and advice rendered
by them, if any, are exclusively their own and do not represent the views of the website, the Company or its management nor should they be construed as advice
rendered by them.

All linked sites are not under our control and we are not responsible for the contents of any linked site or any link contained in a linked site, or any changes or updates
to such sites. We are providing these links only as a convenience and added feature, and the inclusion of any link does not imply endorsement by us of any of such
linked site.

Opinions & views expressed by Mojo Markets, or any of its employees, associates, and website should be solely considered as information & educational content and
not as investment advice. The company, its management or associates are not liable for losses (if any) incurred due to investments made on the basis of the
suggestions provided on the website.

There are certain risks associated with utilizing short messaging system (“SMS”) based information and research services. These services can fail due to failure of
hardware, software, and Internet connection. While we ensure that the messages are delivered in time to the users/subscribers Mobile Network, the delivery of these
messages to the customer's mobile phone/handset is the sole responsibility of the customer's Mobile Network and any issues relating to the same can only be
addressed by the customer's Mobile Network, and the website and the Company cannot be held responsible for the same.

There is a real time chat room on the website which is intended to provide a private forum for users to exchange information and to discuss various investing tools
and ideas as well as the information available on various companies and the financial markets. The website, the Company and its directors and management bear no
liability for any postings on the chat room on the website and also reserve the right to deny service to anyone or block any content that they may deem inappropriate
at their sole discretion.

Stock trading in particular and investments in general are inherently risky and you shall assume complete and full responsibility for the outcomes of all trading and
investment decisions that you may make, including but not limited to loss of capital. None of the stock trading and any investment calls made by brokers or any
investment advisors who provide their views on the website or have provided their views in public domain which have been reproduced or reported on the website
should be construed as an offer to buy or sell securities, nor advice to do so. Under no circumstances should any person using this website make trading and/or
investment decisions based solely on the information and data provided on and analyzed on the website or based solely on the ratings provided on this website. We
are not qualified financial and/or investment advisors and you should not construe any information, data, analysis or ratings provided on this website to constitute
investment advice and should merely be construed as informational in nature.

You should consult a qualified broker or other financial advisor prior to making any actual investment or trading decisions. You agree to not make actual stock trades
based on comments on the site, nor on any techniques presented nor discussed in this site or any other form of information presentation. All information is for
educational and informational use only. You agree to consult with a registered investment advisor, which we are not, prior to making any trading decision of any kind.
Hypothetical or simulated performance results have certain inherent limitations. Unlike an actual performance record, simulated results do not represent actual
trading. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown.

Neither the website nor the Company nor its management, principals, agents, associates or employees, are licensed to provide investment advice. No information,
data, analysis or ratings on the website should in any way be taken as investment advice directly, indirectly, implicitly, or in any manner whatsoever, including but not
limited to trading of stocks or investing in mutual funds on a short term or long term basis, or trading of any financial instruments whatsoever.

The information availableis NOT a recommendation or solicitation to buy or sell any securities or mutual funds or any other investments. Your use of this and all
information contained on this website is governed by this Terms and Conditions of Use. This material is based upon information that we consider reliable, but we do
not represent that it is accurate or complete, and that it should be relied upon

Past Performance is not Indicative of Future Returns.

We hereby expressly disclaim any implied warranties imputed by the laws of any jurisdiction other than Mumbai. We consider ourselves and intend to be subject to
the jurisdiction only of the courts of the Mumbai in India and we shall be governed only by the laws as applicable in India. Even though the site has global access, we
do not have any legal liabilities whatsoever in any laws of any jurisdiction other than India. In case you do not agree with any of our disclaimers as given hereinabove,
you are requested not to read the material anywhere on our website.

We reserve the right to make changes to our site and these disclaimers, terms, and conditions at any time.
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